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LIMITED OFFICIAL USE ABIDIAN 1453 

EO 11652: N/A 
TAGS: ETRD, MTN, IV 

SUB: TROPICAL PRODUCTS NEGOTIATIONS 

REFERENCE (A) 75 STATE 2871 16, (B) 75 ABIDJAN A-96. 

(C) ABIDJAN A-007 

1 . LEVIES ON IMPORT TO IVORY COAST ARE (1) DROIT FISCALE 
D'ENTREE (DFE); (2) DROIT DE DOUANE (DD), AND (3) VALUE 
ADDED TAX (VAT). DFE AND DD IN THE TARIF DES DOUANES 

A AD VOLOREM. THE TWO PERCENTAGES ARE ADDED TOGETHER 
TO DETERMINE THE EFFECTIVE RATE APPLIED TO IMPORTS FROM THE 
US. (A VAT OF APPROXIMATELY 9, 19, OR 44 PERCENT IS APPLIED 
TO THE DUTY PAID VALUE OF MOST IMPORTS. THE LOWER VAT RATE 
APPLIES TO PRODUCTS WITH LOW RATES OF DUTY AND THE HIGHEST 
RATE TO CERTAIN LUXURY GOODS. VERY FEW PRODUCTS ARE 
EXEMPT FROM VAT). 

2. CATEGORIES OF US PRODUCTS CONSIDERED MOST INTERESTING 
FOR INCREMENTAL SALES IN FY 1977 AND BEYOND ARE: 
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FISCAL ENTRY DUTY CUSTOMS 
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RANGE (PRERCENT) DUTY RANGE 
(PERCENT) 

1 . BUILDING AND CONSTRUCTION 0-20 3-10 

SUPPLIES AND EQUIPMENT 

2. ENERGY SYSTEMS 0-20 5-15 

3. MATERIALS HANDLING EQUIPMENT 0-20 5-15 

4. COMMUNICATIONS EQUIPMENT AND 0-30 7 

SYSTEMS 

5 . AGRICULTURAL MACHINERY 0-15 0-15 

6. BUSINESS EQUIPMENT AND SYSTEMS 15-25 5 

7. LABORATORY INSTRUMENTATION 20 5 

8. TEXTILE AND GARMENT MAKING MACHINERY 0-30 5-7 

9. AIRCRAFT AVIONICS AND GROUND SUPPORT 

EQUIPMENT 5-20 5-7 

US PRODUCTS TEND TO ENJOY RATES OF DUTY AT THE LOWER END OF 
THE ABOVE RANGES, INAS MUCH AS US PRODUCTS TEND TO BE THE 
MORE SOPHISTICATED, HEAVY DUTY TYPES DESTINED FOR PRIORITY 
SECTORS OF THE ECONOMY. OF THE NINE GROUPS LISTED, THE POST 
BELIEVES THAT BUSINESS EQUIPMENT AND SYSTEMS AND BUILDING 
AND CONSTRUCTION SUPPLIES AND EQUIPMENT HAVE THE GREATEST 
PRICE ELASTICITY OF DEMAND. 

3. MANY US PRODUCTS ARE LEASED RATHER THAN SOLD. ON ITEMS 
DESTINED TO BE LEASED AND IMPORTED ON AN INTRA-COMPANY 
INVOICE RATHER THAN ON THE BASIS OF AN ARMS-LENGTH TRANSACTION, 

AN ARBITRARY AMOUNT EQUAL TO SIX TO SEVEN MONTHS' LEASE VALUE 
IS ADDED TO HE INVOICE PRICE TO DETERMINE VALUE FOGCDUTY. 

US FIRMS STATED THAT THEY WOULD PREFER A FIXED PERCENTAGE 
ADDITION TO INVOICE PRICE, AS APPEARS TO BE CURRENT EEC PRACTICE. 
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4. GOVERNMENT CONTROLLED PRESS HAD NOT DISUCSSED TRADE 
NEGOTIATIONS AND EMBASSY HAS NO REASON TO BELIEVE GOIC 
WOULD BE INFLEXIBLE IN NEGOTIATIONS. 

5. NO LOCAL INDUSTRY COMPETES WITH US EXPORTERS OF THE 
TYPES OF PRODUCTS LISTED IN PARA 2. MOST IMPORTERS ARE 
BRANCHES OF MULTINATINAL TRADING FIRMS WITH STRONG 
FINANCIAL BACKING, HIGHLY SOPHISTICATED IN THEIR SELECTION 
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OF PRODUCTS FOR MARKETING.FURTHER DETAILS ON LOCAL MARKET 
STRUCTURE APPEAR IN EMBASSY'S BEST PROSPECTS REPORT 
(REF B) AND COMMERCIAL ACTION PROGRAM (REF C). 

SMITH 
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